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Exel CEO Says Seeking Sea Freight 
Acquisitions  
06-01-05 04:24 AM EST  

ZARAGOZA, Spain -(Dow Jones)- The chief executive of U.K. logistics 
company Exel PLC (EXL.LN) Wednesday said the company is looking to 
make acquisitions in the sea freight sector and wants to remain independent. 

Speaking at an industry conference here, John Allan said Exel intends to 
improve on its position in sea freight through organic growth and by making 
acquisitions, though it's "not easy" to find appropriate targets. 

The company said it currently ranks sixth in the world in sea freight 
forwarding.  

Exel's sea-freight unit's sales are growing organically by 30% a year, Allan 
said, adding the company ranks first globally in contract logistics and number 
two in airfreight forwarding. 

Exel has been rumored from time to time as a possible takeover target of 
companies such as United Parcel Service Inc. (UPS) and Deutsche Poste AG ( 
DPW.XE). 

But Allan Wednesday indicated his desire to stay independent and thus serve 
customers in a more "focused" and "objective" fashion. 

He said it is possible Exel might someday receive an offer that is in its 
shareholders' best interests. But if this happens, "it will not be because we've 
sought it." For now, "we have no plans to be anything other than 
independent," Allan said. 

The CEO also issued a wake-up call to western European leaders, saying the 
region stands to lose business and thus its economic vitality is threatened. 
Exel and its peers are responding to economic growth in Asia and eastern 
Europe, he said. 

Western Europe's political leaders must make tough labor market and fiscal 
and taxation decisions, Allan said, adding that European Union economies are 
too rigid and not flexible enough to compete with developing economies. 

He said he hopes the French "no" vote on the constitution serves as the 
impetus that E.U. politicians need. "Those of us in Europe need to wake up. 
Politicians have to be brave enough to find a way forward."-By Gabriella 
Stern, Dow Jones Newswires; 44-20-7842-9362; gabriella.stern@ 
dowjones.com  
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